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Dear colleagues,
	The rather pessimistic medium-term forecasts of the global economy growth, provided by the leading analysts and rating agencies, require special attention to the analysis and assessment of the social and economic development national strategies from state bodies of our countries and, first of all, from our SAIs. 
(slides 2, 3) At the same time, the events of the last months happened in a number of the Euro Zone countries clearly demonstrated how difficult it is to maintain the fragile balance between economic and social objectives in the conditions of the heightening risks.
In this context, the key national indicators are one of the potentially productive tools, which allow SAIs to conduct a rather objective assessment of the balanceness, coordination and effectiveness of the national strategies, including anti-crisis programs. 
The problems I have highlighted find their direct reflection in the activity of the INTOSAI Working Group for Key National Indicators, and I would like to present to your attention a report on its performance.
(slide 4) At the moment, the Working Group comprises 23 full-fledged members and 4 observers. This year, the number of the full-fledged members of the Group has increased, as the SAI of Morocco has joined it.
In April this year the Fifth Meeting of the Working Group took place in Riga. Within its frameworks, the basic performance results of the Group for the past year were discussed.
(slide 5) One of the most significant results reached by the Group members is the preparation of the White Book on Key National Indicators, which was distributed among all the INTOSAI members and finalized with due consideration of all the comments and proposals received. Today, this Book is used as the universal guidelines, containing the best practices in the field of KNI development and usage and which could be applied by SAIs independently of the social and economic development of the states and the strategic planning methods applicable. 
(slide 6) Another significant achievement of the Group is the generation of the Principles of KNIs development and usage. This document has been prepared by the Secretariat of the Working Group with the active participation of all its members, which did their best to consider all the conditions necessary to develop and use the key national indicators, as well as the SAI’s role in this process, including the KNIs usage at all the stages of the control activity. The Principles have been developed in accordance with the INTOSAI standards and will have been included into the White Book on KNIs as a separate section by the end of this year. 
 (slide 7) Besides, this year the intermediary results of the two subprojects the Working Group members are implementing, have been received. 
The first of them is dedicated to the possibilities of the KNIs usage for the purposes of international comparisons in the field of sustainable development and preparation of the corresponding recommendations. 
The analysis conducted by our colleagues from the Hungarian SAI has shown that SAIs of any and all the countries which participated in the Poll conducted by them, are not directly involved into the process of the indicators development. With that, the spheres of usage of the sustainable development indicators in audit are different in different countries. In some of them, such indicators are used when holding control activities in the fields of healthcare, education, staff training, social support systems, but the key indicators of sustainable development are used by SAIs basically in environmental audit. Due to the aforesaid, it is deemed reasonable to develop a common topical classifier, which could serve as the basis for international comparisons of the key national indicators. Within the frameworks of this subproject, the Working Group members are offered to consider the possibility to hold control activities with using the sustainable development key indicators and the follow-up generalization of the results obtained. The Eurostat indicators of sustainable development are proposed as a unified basis to conduct such an audit. It is planned to discuss this issue at the next Working Group meeting. 
Within the frameworks of the second subproject the SAIs’s role in development of key indicators and their usage for research and development works assessment is analyzed. 
The analysis conducted by our colleagues from the SAI of Finland has shown that when developing key indicators and assessing the research and development works, the issues of building clear interrelations with state and corporate policy in R&D gain special importance. It is also deemed quite vital to ensure a detailed elaboration of the stages of this project implementation. It is expected that in the nearest future the process of developing indicators in R&D will include not just their “technical specification”, but also a detailed discussion of their validity and practicality with all the parties involved. This implies that the indicators should be a rather flexible and universal tool of decision taking in R&D. In the subproject report, a few approaches of SAIs to interpreting the key indicators meaning when holding control activities are presented. 
We believe that the results of the research conducted represent a significant contribution into the study of the issue of the KNIs development and usage; these results will be included into the White Book on KNIs with a view to its updating. 
The INTOSAI members’ interest in the White Book on KNIs proves the significance and necessity of defining the basic conditions and principles of the KNIs development to ensure a quality assessment of the social and economic development. The priority of the Working Group still is the selection of KNIs adequate to the realities of the modern world, as well as of the efficient methods of the assessment thereof. 
(slide 8) For comprehensive elaboration of the issues related to the KNIs development and usage, the Working Group is implementing a subproject on KNIs within the frameworks of the Commonwealth of Independent States. 
9 CIS member-states are the participants to the subproject and form the Expert Group for KNIs. Last year, the Expert Group prepared the document under the heading “Assessment of the Possibilities for Methodological Comparability of the Key National Indicators of the CIS Member States”. Within the frameworks of this document, the degree of the conformity of the CIS countries’ strategic documents to the CIS Strategy – 2020 in terms of target values and development priorities was analyzed. The Secretariat of the Expert Group is also taking energetic efforts to generate a summary table of the passports of the indicators of the CIS Economic Development Strategy for the period up to 2020. Elaboration of unified passports of indicators will allow carrying out international comparisons of the CIS Member States’ social and economic development levels.
(slide 9) The Working Group is developing potentially highly productive approaches consisting in visualization of the KNIs many-dimensional space in the conventional three-dimensional metrics, which could be selected according to priorities and preferences of any country or any other subject of the analysis. 
(slide 10) Modern approaches to the analysis of many-dimensional data envelopment, approved and developed by the Working Group, open possibilities for quality assessment of social and economic development of countries. This method allows objective assessing the functioning of an entity, which is an advantage as compared against the rating method, which is rather subjective. The efficiency degree of the Data Envelopment Analysis methodology is not dependent on weight numbers, as, for example, in the Better Life Index by the OECD. At the same time, weight numbers are needed to build directions of the movement to the set development goals to be reached by the countries in future. All in all, the Data Envelopment Analysis methodology allows visualizing behavior of social and economic entities and modeling various economic scenarios. 
We would like to note, that we are planning to use this approach within the frameworks of the Expert Group on KNIs activity with a view to assessing the correctness of the directions of the CIS member states’ movement towards achievement of the objectives set. 
(slide 11) The results obtained during implementation of the subprojects will be also used for replenishment of the KNIs Database. At the moment, the access to the Database placed in the Internet is open for all the INTOSAI members. Quite evidently, the Database requires further development to turn into an effective tool of data processing. 
Also, I would like to report on the accepted initiative of the Working Group to organize trainings for the SAIs’ employees in using KNIs when conducting control activities. In this connection, on behalf of the Working Group I would like to address the INTOSAI Capacity Building Committee and the INTOSAI Development Initiative with a request to render consultative assistance in planning and organizing of such trainings. 
I would like to thank my Working Group colleagues for their active and fruitful work and emphasize the high involvement of all the KNIs Working Group members in the Group’s further activity. It is stipulated by the need for more detailed elaboration of the questions related to the KNIs development and usage and an effective assessment of the social and economic development of the countries. 
At the moment, we are preparing proposals for a long-range plan of the Working Group activity for 2013 – 2016 are looking forward to discuss it at the next meeting in spring 2013 in Krakow. 
(slide 12) In conclusion, I would like to remind that all the information and documents, including the findings of subprojects of the Working Group, are placed on the website of the Working Group (www.ach.gov.ru/en/intosaikni), which is actively maintained and updated by the members of the Working Group Secretariat. 
(slide 13) Thank you for your attention!
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